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CAN	
  SMALL	
  AND	
  MID-­‐SIZE	
  ENTERPRISES	
  STILL	
  COUNT	
  
ON	
  FINANCIAL	
  MARKETS	
  TO	
  FINANCE	
  THEIR	
  GROWTH?	
  	
  

Vincent  Van  Dessel  
CEO  NYSE  Euronext  Brussels  

Oct    2012  

Breakdown	
  of	
  Companies	
  by	
  LisHng	
  
Venue	
  

Breakdown	
  of	
  Companies	
  by	
  ICB	
  Industry	
  
Number	
  of	
  DomesHc	
  Companies	
  per	
  

Market	
  Cap	
  Range	
  

107  
128  

165  

139   138  

78  

38  

0-­‐€15m   €15-­‐€50m   €50-­‐€150m   €150-­‐€500m  €500m-­‐€2.5bn  €2.5-­‐€10bn   >€10bn  

  Regulated  market  with  926	
  companies	
  listed  of  which  131	
  
internaHonal	
  companies	
  

  Total	
  Market	
  Cap	
  of	
  €2,260	
  billion	
  

  €14.7	
  billion	
  of	
  capital	
  raised	
  in	
  2011	
  compared  to  €11.2  billion  
in  2010  

  Average	
  daily	
  value	
  traded	
  of	
  €4.7	
  billion	
  
Paris  
525  

Brussels  
118  

Amsterdam  
106  

Lisbon  
46  

Source:  NYSE  Euronext  Cash  Market  StaUsUcs,  May  31st  2012  

MARKET	
  PROFILE	
  -­‐	
  EURONEXT	
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Basic  Material  
5%  

Consumer  Goods  
28%  

Consumer  Services  
10%  

Financials  
16%  

Healthcare  
7%  

Industrials  
14%  

Energy  /  UUliUes  
13%  

Tech/Telecom  
7%  

158  

36  

122  

107  

173  

49  

26  

124  

#  of  Issuers  

WHY	
  LIST?	
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  It  helps  you  grow!  

Beber  Management  
Abract  and  Retain  

Employees  
Enhance  your  Public  

Profile  

 Improved  communicaUon  systems  

 Efficient  management  process  

 Internal  reporUng  and  controls  

 Employee  moUvaUon  

 Increased  visibility  to  key  
personnel  

 Enhanced  producUvity  

 Comforted  partners  and  
contractors  

 Beber  leverage  in  negoUaUons  

 Increased  business  opportuniUes  
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*IFRS  is  fully  adopted  by  Australia,  Hong  Kong,  Israel,  Singapore,  South  Africa  and  New  Zealand  (in  addiUon  to  the  EU)  
**Local  obligaUons  for  Euronext:    
France:  5%,  10%,  15%,  20%,  25%,  30%,  331/3%,  50%,  662/3%,  90%  and  95%  of  share  capital  and/or  voUng  rights  
The  Netherlands  :  5%,  10%  ,15%,  20%,  25%,  30%,  40%,  50%,  60%,  75%  and  95%  of  share  capital  and/or  voUng  rights  
Belgium:  MulUples  of  5%  of  voUng  rights      
Portugal:  2%,  5%,  10%,  15%,  20%,  25%,  33%,  50%,  66%  and  90%  of  share  capital  and/or  voUng  rights  

***Local  obligaUons  for  Alternext:    
France,  Netherlands:    50%  and  95%  of  share  capital  and/or  voUng  rights  
Belgium:  25%,  30  %,  50%,  75%  and  95%  of  voUng  rights      
Portugal:  2%,  5%,  10%,  15%,  20%,  25%,  33%,  50%,  66%  and  90%  of  share  capital  and/or  voUng  rights  if  considered  a  public  company;  50%  
and  95%  of  voUng  rights  if  not  considered  public  company  listed    only  via  private  placement  

Public offering	
  
Public offering  

Access to retail and/or qualified 
investors	
  

Private placement  
Access to qualified 

investors only	
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Minimum Distribution	
  
25% of free float  

or 5% if representing at least €5m  
€2.5m  

€ 2.5m / 1 year 
(minimum 3 investors)  

Financial Statements	
   3 years certified financial statements period   2 years certified financial statements period  

Accounting Standards	
   IFRS  or  equivalent  standards  (US,  Canada,  Japan,  China,  
South  Korea  and  India)*  

EU  incorporated:  IFRS*  or  Local  GAAP,  Non  EU  incorporated:  IFRS  (or  
equivalent  standards)  or  local  GAAP  together  with  IFRS  reconciliaUon  

table  

Financial Intermediaries	
   Listing Agent   Listing Sponsor  

Regulator Approval	
   Required   Required   Not Required  

Documents to be provided	
   EU Prospectus   EU Prospectus  
Information document 

approved by NYSE 
Euronext  

O
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ng
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m
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Financial reporting	
  

Audited annual and limited review of  semi annual 
financial statements 

Quarterly / Interim sales report  
Price sensitive information  

 Audited annual and unaudited  semi-annual financial statements 
 Price sensitive information 

DeclaraHons	
  of	
  breaches	
  of	
  
threshold	
  

MulUple  threshold  declaraUons    
MulUples  of  5%  of  voUng  rights***  

Limited  number  of  threshold  declaraUons  
MulUple  threshold  declaraUons    -­‐  50%  and  95%  of  voUng  rights****  

European	
  DirecHves	
  
Market  Abuse  DirecUve  applicable  
Transparency  DirecUve  applicable  

Market  Abuse  DirecUve  applicable  
Transparency  DirecUve  non  applicable  

Declaration of management 
transaction	
   Yes   Yes  

MAIN	
  LISTING	
  REQUIREMENTS	
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NaUonal  regulatory  authority  for  lisUngs  

NYXL	
  LisHngs	
  Venue	
  

UTP	
  
Pan-­‐European  Equity  

Market    
222  Market  Members  

Issuers	
  /	
  Intermediaries	
  

Traders/	
  
Investors	
  

Traders/	
  
Investors	
  

Lisbon 
CMVM 

London 
UKLA 

Amsterdam 
AFM 

Brussels 
FSMA 

Paris 
AMF 

Issuers	
  /	
  Intermediaries	
  

AFM 

A	
  SINGLE	
  ORDER	
  BOOK	
  INTEGRATED	
  ELECTRONIC	
  MARKET	
  

Universal	
  Trading	
  Plaaorm	
  

     Consolidate  the  full  liquidity  of  each  security  on  the        
‘market    of  reference’  :  one  order  book  instead  of  2  

     Brings  together  all  the  liquidity  to  enhance	
  spreads,	
  	
  
market	
  depth	
  and	
  achieve	
  beber	
  price	
  formaHon	
  

 	
  	
  Harmonized  technology  in  all  of  our  countries  and  markets  

 	
  	
  One	
  Single	
  Order	
  Book:  no  arbitrage  possible  

One	
  single	
  ISIN	
  Code	
  and	
  one	
  single	
  trading	
  line	
  

	
  NYSE	
  Euronext	
  London	
  with	
  a	
  Standard	
  LisHng	
  

     No  addiUonal  benefits  of  a  Premium  LisUng  (addiUonal  
constraints*  with  no  assurance  of  improving  liquidity)  

     Premium  LisUng  on  NYX  London  does  not  automaUcally  
lead  to  inclusion  in  addiUonal  indices  

Dual	
  LisHng	
  thanks	
  to	
  the	
  Single	
  Order	
  
Book	
  on	
  NYSE	
  Euronext	
  

Thanks  to  NYSE  Euronext’s  Single	
  Order	
  Book,  liquidity  
would  not  be  split  into  2  lisUngs  on  2  different  Stock  
Exchanges  with  2  order  books  but  instead  consolidated	
  into	
  
one	
  single	
  order	
  book	
  gathering	
  Euronext	
  conHnental	
  
Europe	
  and	
  London	
  orders	
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      Other  LisUngs  

(*) Source: NYSE Euronext, as of June 21,  2012 

€20.8bn	
  (4)	
  

€1.2bn	
  

17	
  

12  

5  

€9.7bn	
  

€2.5bn	
  

€1.9bn	
  

€611m(3)	
  

€149m	
  

€4.5bn	
  

€20.6bn	
  

€14.9bn	
  

€19.9bn	
  

€26bn	
  

OVERVIEW	
  OF	
  NEW	
  LISTINGS	
  ON	
  NYSE	
  EURONEXT	
  EUROPEAN	
  
MARKETS	
  

NYSE	
  Euronext	
  and	
  Alternext	
  
New	
  LisHngs(2)	
  –	
  Capital	
  Raised	
  	
  

NYSE	
  Euronext	
  and	
  Alternext	
  
Number	
  of	
  LisHngs(1)	
  

NYSE	
  Euronext	
  and	
  Alternext	
  

New  LisUngs   17  new  lisUngs  	
  

AddiUonal  Market  CapitalizaUon²     €20.8bn	
  

Capital  raised   €1.2  bn  

NYSE	
  Euronext	
  

10  new  lisUngs  
o/w  6  Public  Offer  and  1  Spin-­‐off	
  

€10bn  

€  1.2  bn  

NYSE	
  Alternext	
  

7  new  lisUngs  
o/w  5  Public  Offer	
  

€10.8  bn  

€23.5m  

NYSE	
  Euronext	
  and	
  Alternext	
  
New	
  LisHngs(2)	
  –	
  Market	
  Cap.	
  

(1)  Including  all  new  LisUngs  on  NYSE  Euronext  and  Alternext  
(2)  Including  IPOs,  Private  Placements,  transfers  from  Free  Market,  and  Spin-­‐offs  but  excluding  dual  lisUngs,  cross  lisUngs  and  Transfers  Euronext/Alternext  

(3)  2010  includes  capital  raised  by  Rusal  only  in  Paris.  Total  raised:  €1.59bn  
(4)  Includes  BTG  Pactual  
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THE	
  ACTUAL	
  SITUATION	
  

Example  :  Belgium  

7  

8	
  

LISTED	
  COMPANIES-­‐	
  KEY	
  METRICS    

  Euronext  Brussels  abracts  high  profile  companies  as  reflected  on  the  following  valuaUon  metrics:  

Compartment	
  A Compartment	
  B Compartment	
  C 

Median/Average	
  Market	
  CapitalizaHon	
   €2.5bn  /  €8.4bn €396m  /  €451m €52m  /  €57m 

Median/Average	
  Revenues	
   €3.3bn  /  €7.1bn €198m  /  €872m €48m  /  €143m 

Median/Average	
  Analyst	
  Coverage 18  /  20 5  /  5 1  /  1 

EV/EBITDA*	
  

Source:  Bloomberg,  Factset  EsUmates  as  of  June  30th,  2012  

EV/EBITDA  based  on  2011  full  year  data  

	
  EsHmated	
  P/E	
  ‘12	
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8.3  

9.1  

6.96  
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  B	
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  C	
  

Median   Average  

IPO’S	
  ARE	
  CYCLICAL	
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Aantal	
  beursintroducHes	
  van	
  Belgische	
  bedrijven	
  in	
  Brussel	
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REGULATION	
  BECOMES	
  HEAVY	
  

11	
  

1.   Increase	
  of	
  (someHmes	
  steril)	
  costs	
  for	
  issuer	
  
1.  IFRS  
2.  Corporate  governance  code  becoming  an  encyclopedy  
3.  Company  Law  for  listed  companies  only  (Belgian  ex:  women  quota  in  boards)  

2.   Abuse	
  of	
  higher	
  tranparency	
  
1.  PublicaUon  of  wages  
2.  Insider  transacUons  

3.   MiFID	
  and	
  the	
  risk	
  profile	
  of	
  the	
  investor	
  
1.  Umbrella  rules  having  as  consequence  that  no  intermediary  dares  to  praise  or  

even  inform  about  equity  investments  
2.  Margins  dissapear  for  banks  
3.  Investors  pushed  in  funds  and  insurance  products  managed  on  paneuropean  

basis  

REGULATION:	
  CONSEQUENCES	
  

12	
  ConfidenUal  May  14,  2012  

4.   MiFID	
  and	
  the	
  market	
  fragmentaHon	
  
1.  Small  players  dissapear  due  to  (unnecessary)  complexity  and  the  raise  of  trading  

costs  
2.  InternaUonal  banks  have  no  eye  for  small  companies  

5.   Solvency	
  II	
  
1.  Insurers  discouraged  to  invest  in  equity  
2.  Impact  on  the  longer  term    ?  Will  they  be  able  to  fulfill  their  obligaUons  ?  

6.   Unbundling	
  (separaHon	
  of	
  research,	
  trading	
  and	
  corporate	
  finance)	
  
1.  Separately,  these  acUviUes  are  not  viable  
2.  Local  players  dissapear  
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NUMBER	
  OF	
  LISTED	
  COMPANIES	
  IN	
  BRUSSELS	
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Brussels:	
  Increasing	
  importance	
  of	
  foreign	
  brokers	
  

 Market  is  more  and  more  internaUonal:  95+%  of  orders  come  from  foreign  brokers    

61%	
  

Belgium  based  brokers  

UK  based  brokers  

France  based  brokers  

NL  based  brokers  

7%	
  

10%	
  

19%	
  

3%	
  

15 

EVOLUTIE	
  VAN	
  DE	
  VOLUMES	
  IN	
  BRUSSEL	
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VERMINDERING	
  VAN	
  HET	
  AANDEEL	
  VAN	
  NIET-­‐BEL	
  20	
  BEDRIJVEN	
  IN	
  HET	
  TOTAAL	
  VERHANDELDE	
  VOLUME	
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THE	
  ALTERNATIVE	
  :	
  CORPORATE	
  BONDS	
  

May  14,  
2012  

Confid
enUal  

1
7

PUBLIC	
  MARKETS	
  -­‐	
  ABLE	
  TO	
  BRIDGE	
  THE	
  LOAN	
  GAP	
  

18	
  

TradiHonal	
  lending	
  banks	
  are	
  required	
  to	
  strengthen	
  their	
  capital	
  base  
  Capital	
  conservaHon	
  is  a  priority  for  European  banks  as  they  move  to  Basel  III  compliance  

Availability	
  of	
  tradiHonal	
  loans	
  likely	
  to	
  become	
  increasingly	
  constraint	
  
  Corporates  need  to  consider  funding	
  flexibility	
  and  diversificaHon	
  of	
  funding	
  sources	
  

  Loan  capital  likely  to  be  constraint  except  for  the  highest  quality  corporate  credits  

The	
  public	
  markets	
  provide	
  for	
  a	
  proven	
  mechanism	
  to	
  help	
  bridge	
  the	
  funding	
  gap	
  
  Proven  method  of  financing  with  access  to  complementary	
  liquidity	
  pools  i.e.  insHtuHonal	
  and	
  retail	
  

  Regulated  markets  are  able  to  provide  access  to  deep	
  capital	
  pools	
  for	
  the	
  corporate	
  sector	
  

Regulated	
  markets	
  are	
  transparent,	
  secure,	
  efficient	
  and	
  credible	
  
  Underpinned  by  a  regulated  market  on  a  secure	
  plaaorm	
  that  is  credible  and  trusted	
  

  Enables  the  establishment  of  a  secondary  market  with  transparent	
  price	
  formaHon	
  and  conHnued	
  oversight	
  

	
  Bonds	
  are	
  a	
  real	
  addiHonal,	
  flexible	
  and	
  efficient	
  financing	
  source	
  for	
  companies	
  of	
  all	
  sizes	
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ISSUING	
  FIXED	
  INCOME	
  THROUGH	
  NYSE	
  EURONEXT	
  

  Ability  to  tap	
  insHtuHons	
  locally  and  internaUonally  as	
  well	
  as	
  retail	
  investors	
  

  Opportunity  to  increase	
  your	
  corporate	
  visibility,  enhance  your  brand  and  reinforce	
  investor	
  
outreach	
  

  Ability  to  issue  debt  instruments  in  all	
  major	
  world	
  currencies	
  

  Rapid	
  Hme-­‐to-­‐market	
  for  your  issuance  program  

  Efficient  and  transparent	
  secondary	
  market  offering  the  opportunity  to  reduce	
  costs	
  of	
  
funding	
  

  One-­‐stop  shop  emphasis,  offering  lisHng,  trading	
  and	
  post-­‐trade	
  soluHons	
  

  Full	
  Straight	
  Through	
  Processing	
  from  execuUon  to  clearing  and  seblement  
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Source:  BNP  Paribas  ForUs  /  Dealogic;  figures  as  of  Dec.  2011  

EUROPEAN	
  USAGE	
  OF	
  THE	
  FIXED	
  INCOME	
  MARKET	
  LAGS	
  BEHIND	
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Differences  in  the  Eurozone  

38%	
  

2006  
2007  
2008  
2009  
2010  
2011	
  32%  

Corporate  bonds  vs.  loans:  US,  UK  and  Eurozone  between  2006  and  2011  

16%  

21%	
  

2008  
2009  
2010  
2011	
  

2007  
2006  

17%  

19%	
  

2011	
  
2010  
2009  
2008  
2007  
2006  

Bonds   MFI  loans  

75%  

25%  

76%  

24%  

88%  

12%   9%  

91%  

  The  importance  of  bond  securiUes  in  corporate  financing  in  the  Eurozone  is  low  compared  to  that  in  the  US  (19%  vs.  38%  at  the  end  of  2011)  

  The  overall  trend  is  that  of  an  increasing  relevance  of  bonds  issuance  vs.  bank  loan  financing  (in  the  US  more  than  in  the  Eurozone)  and  it  
accelerated  dramaUcally  axer  2008  

  In  the  Eurozone,  remarkable  differences  exit  among  the  various  countries  
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3	
  785	
  

4	
  433	
  

January	
  2010	
   May	
  2012	
  

(1)	
  Source:	
  Paris	
  Europlace	
  
(2)	
  Source:	
  FESE	
  Sta6s6cs	
  -­‐	
  May	
  2012	
  

Number	
  of	
  bonds	
  listed	
  on	
  NYSE	
  Euronext	
  and	
  
Bourse	
  du	
  Luxembourg	
  (2)	
  IniHaHve	
  from	
  24	
  large	
  cap	
  issuers	
  supported	
  by	
  the	
  French	
  Finance	
  

Minister  to  transfer  bond  issues  and  EMTN  programs  from  Bourse  du  
Luxembourg  to  Euronext  

  Faster	
  Hme	
  to	
  market	
  
 Timeline	
  by	
  AMF	
  is  the  same	
  as	
  the	
  one	
  from	
  the	
  Luxembourg	
  
Regulator:  deadline  provided  in  the  Prospectus  DirecUve,  which  has  
been  transposed  into  the  AMF  General  RegulaUon,  is  ten	
  working	
  
days	
  max.	
  

 Timeline	
  from	
  NYSE	
  Euronext	
  reduced	
  to	
  1	
  day	
  

  Simplified	
  procedure	
  
 European  harmonizaUon:  no	
  added	
  requirements	
  compared  to  
Prospectus  DirecUve  

 Companies  producing  RegistraUon  Document  in  France  and  Belgium  
benefits  from  a  lighter	
  procedure	
  from	
  the	
  AMF	
  and	
  FSMA	
  

  Efficient	
  process	
  
 Prospectus  can  be  in  English	
  
 No	
  raHng	
  requirements	
  

  CompeHHve	
  fees	
  
 Review	
  of	
  NYSE	
  Euronext	
  lisHng	
  fees	
  with	
  degressive	
  scheme	
  

Market	
  Place	
  IniHaHves	
  

BONDS	
  ON	
  NYSE	
  EURONEXT:	
  A	
  SUCCESSFUL	
  MARKETPLACE	
  INITIATIVE	
  SINCE	
  JAN.	
  2010	
  

+17% 

Total Issued Amount Breakdown (1)	
  

Bourse  de  
Luxembourg  

35%	
  
NYSE  Euronext    

57%	
  

NYX/  
BdL  

8%	
  

2008	
   Jan.-­‐Jul.2011	
  

NYSE  Euronext    
21%	
  

Bourse  de  
Luxembourg  

79%	
  

NYSE	
  Euronext	
   Bourse	
  du	
  Luxembourg	
  

January	
  2010	
   May	
  2012	
  

30	
  622	
  
28	
  982	
  

-5% 

44%	
  
33%	
  

14%	
  
3%	
  3%	
  2%	
  

Bonds   Medium  term  notes   Mortgage  securiUes  

Asset  backed  securiUes   Covered  bonds   ConverUble  bonds  

Listed	
  instruments	
  (ex.	
  Short	
  term	
  debt)	
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  NYSE	
  EURONEXT	
  OFFERS	
  CORPORATE	
  BONDS	
  ON	
  ESTABLISHED	
  MARKET	
  PLACE	
  

  4  trading  venues  (Paris,  Amsterdam,  Brussels  &  Lisbon)  

  More  than  100  members  

  4	
  433  bonds  listed  in  our  regulated  markets  *    

  AcUve  secondary	
  market	
  

  Stable	
  volumes	
  despite  the  crisis  

  Average  monthly  turnover  of  €900mln	
  

  40mln  orders  a  month  in  average  

  Over  100k	
  trades	
  per  month        

  Retail  market  with  average  trade  sizes  around  €15k  

NYSE	
  Euronext	
  Regulated	
  Markets	
  

Source  :  NYSE  Euronext  
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Source  :  NYSE  Euronext  

(*)	
  Source:	
  FESE	
  /	
  NYSE	
  Euronext	
  as	
  of	
  May31,	
  2012	
  

1.329   8.898  

46.836  

198.710  
218.612  

253.954  
272.463  

Luxembourg	
   BME	
   Nasdaq	
  OMX	
  Nordic	
  SIX	
  Swiss	
  Exchange	
  NYSE	
  Euronext	
  Börse	
  Stubgart	
  Deutsche	
  Börse	
  

Bond	
  Trading	
  Turnover	
  	
  May	
  
2012	
  YTD	
  *	
  

By  number  of  trades,              
excluding  public  sector  

THANK	
  

YOU	
  


