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CAN SMALL AND MID-SIZE ENTERPRISES STILL COUNT
ON FINANCIAL MARKETS TO FINANCE THEIR GROWTH?

Vincent Van Dessel
‘CEO NYSE Euronext Brussels
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MARKET PROFILE - EURONEXT

Venue
= Regulated market with 926 companies listed of which 131 Lshon
international companies %
Amsterdam
= Total Market Cap of €2,260 billion 108
= €147 billion of capital raised in 2011 compared to €11.2 billion
Brussel
* Average daily value traded of €4.7 billion 118
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WHY LIST?

= It helps you grow!

Attract and Retain Enhance your Public
tter Management 5
Employees Profile

p ication system ploy, ivati =Comforted partners and
contractors
=Efficient management process *Increased visibility to key
personnel =Better leverage in negotiations

“Internal reporting and controls
=Enhanced business
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MAIN LISTING REQUIREMENTS
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Public offering Private placement
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Accounting Standards
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Regulator Approval

Information document
Documents to be provided EU Prospectus. EU Prospectus pproved by NYSE
Euronext

Financial reporting

Declarations of breaches of Multple threshold dectarations imited number of threshold declarations
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European Directves
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A SINGLE ORDER BOOK INTEGRATED ELECTRONIC MARKET

Dual Listing thanks to the Single Order ______~ _ NYXL Listings Venue —
Book on NYSE Euronext

Thanks to NYSE Euronext’s Single Order Book, liquidity.
would not be splitinto 2 lstings on 2 different Stock Issuers / i

ges with 2
urope and London orders

Amsterdam
Universal Trading Platform [ am |

= Consolidate the full liquidity of each security on the
‘market of reference’ : one order book instead of 2

Brussels

= Brings together all the liquidity to enhance spreads,
market depth and achieve better price formation

= Harmonized technology in all of our countries and markets
* One Single Order Book: no arbitrage possible

One single ISIN Code and one single trading line

NYSE Euronext London with a Standard Listing Traders/
Investors

* No additional benefits of a Premium Listing (additional
constraints* with no assurance of improving liquidity)

Issuers / Intermediaries ]

* Premium Listing on NYX London does not automatically.
lead to inclusion in additional indices

OVERVIEW OF NEW LISTINGS ON NYSE EURONEXT EUROPEAN
MARKETS
NYSE Euronext and Alternext ____ ___ NYSEEuronextand Alternext ___ NYSE Euronext and Alternext
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THE ACTUAL SITUATION

Example : Belgium
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LISTED COMPANIES- KEY METRICS

. ttracts high profile ies as reflected on the following valuation metrics:

Estimated P/E 12 EV/EBITDA®
=edan =nversee o “edn =nversee
7
656
ass
compA comp® Comp compA CompB compC

c A c B c c
Median/Average Market Capitalization €2.5bn / €8.4bn €396m / €451m €52m / €57m
Median/Average Revenues €3.3bn/ €7.1bn €198m / €872m €48m / €143m
Median/Average Analyst Coverage 18/20 5/5 1/1
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CORRELATIE TUSSEN HET AANTAL BEURSINTRODUCTIES EN DE BEL 20
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REGULATION BECOMES HEAVY

1. Increase of (sometimes steril) costs for issuer

1 IFRS

2. Corporate governance code becoming an encyclopedy

3. Company Law for listed companies only (Belgian ex: women quota in boards)
2. Abuse of higher tranparency

1. Publication of wages

2 Insider transactions
3. MIFID and the risk profile of the investor

1. Umbrella rules having as consequence that no intermediary dares to praise or

even inform about equity investments
2. Margins dissapear for banks

3. Investors pushed in funds and insurance products managed on paneuropean
basis

REGULATION: CONSEQUENCES

4. MIFID and the market fragmentation

1. Small players dissapear due to (unnecessary) complexity and the raise of trading
costs

> International banks have no eye for small companies
5. Solvency Il
1. Insurers discouraged to invest in equity
2. Impact on the longer term ? Will they be able to fulfill their obligations ?
6. Unbundling (separation of research, trading and corporate finance)
1. Separately, these activities are not viable
2. Local players dissapear

May 14,2012
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NUMBER OF LISTED COMPANIES IN BRUSSELS
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Brussels: Increasing importance of foreign brokers

Market share per country of origin - Brussels ¥ vse Euronext.

NL based brokers

o . .

70% | France based brokers

Belgium based brokers
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> Market is more and more international: 95+% of orders come from foreign brokers

EVOLUTIE VAN DE VOLUMES IN BRUSSEL

Gemiddeld dagelijks volume (m€) Gemiddeld aantal dagelijkse transacties (in #)
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VERMINDERING VAN HET AANDEEL VAN NIET-BEL 20 BEDRLIVEN IN HET TOTAAL VERHANDELDE VOLUME
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THE ALTERNATIVE : CORPORATE BONDS

PUBLIC MARKETS - ABLE TO BRIDGE THE LOAN GAP

Traditional lending banks are required to strengthen their capital base
- Capital conservation is a priority for European banks as they move to Basel IIl compliance

Availability of traditional loans likely to become increasingly constraint
- Corporates need to consider funding flexibility and diversification of funding sources
= Loan capital likely to be constraint except for the highest quality corporate credits

The public markets provide for a proven mechanism to help bridge the funding gap
= Proven method of financing with access to complementary liquidity pools i.e. institutional and retail

+ Regulated markets are able to provide access to deep capital pools for the corporate sector

Regulated markets are transparent, secure, efficient and credible
= Underpinned by a regulated market on a secure platform that is credible and trusted

+ Enables the establishment of a secondary market with transparent price formation and continued oversight

‘ ‘ Bonds are a real additional, flexible and efficient financing source for of all sizes

My
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ISSUING FIXED INCOME THROUGH NYSE EURONEXT

*  Ability to tap instituti locally and internati as well as retail investors

®  Opportunity to increase your corporate visibility, enhance your brand and reinforce investor|
outreach

®  Ability to issue debt instruments in all major world currencies
®  Rapid time-to-market for your issuance program

® Efficient and transparent secondary market offering the opportunity to reduce costs of
funding

®  One-stop shop emphasis, offering listing, trading and post-trade solutions

*  Full Straight Through Processing from execution to clearing and settlement
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EUROPEAN USAGE OF THE FIXED INCOME MARKET LAGS BEHIND

Corporate bonds vs. loans: US, UK and Eurozone between 2006 and 2011
S [ ]
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11%

™ Bonds M MFiloans

Differences in the Eurozone

fl ’ ?I

8%

. bond in o the US (19% vs. 38% at the end of 2011)

= The overall trend i that of an increasing relevance of bonds issuance vs. bank loan financing (in the US more than in the Eurozone) and it
accelerated dramatically after 2008

= In the Eurozone, remarkable differences exit among the various countries

Soutce: BNP Paribas Forts/ Dealogifigures as

BONDS ON NYSE EURONEXT: A SUCCESSFUL MARKETPLACE INITIATIVE SINCE JAN. 2010

Market Place Initiatives ——  Number of bonds listed on NYSE Euronextand
by Bourse du Luxembourg @
Minister to transfer bond issues and EMTN programs from Bourse du NYSE Euronext Bourse du Luxembourg
Luxembourg to Euronext 4a33 0622
Total Issued Amount Breakdown () —y 202
3785 +T% 5%
January 2010 may 2012 January 2010 May 2012
Jan.tul2011
Listed instruments
* Faster time to market
ol which has
been transposed into the AMF General Regulation, is ten working

days max.
« Timeline from NYSE Euronext reduced to 1 day.
= simplified procedure
+ European harmonization: no added requirements compared to
Prospectus Directive
- Companies producing Registration Document in France and Belgium
benefits from 2 lighter procedure from the AMF and FSMA

= Efficient process
* Prospectus can be in English
« No ating requirements “sonss [IEmm—

= Competitive fees st bcked e ~Coeredbonds
 Review of NYSE
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NYSE EURONEXT OFFERS CORPORATE BONDS ON ESTABLISHED MARKET PLACE

NYSE Euronext Regulated Markets

* 4trading venues (Paris, Amsterdam, Brussels & Lisbon)
* More than 100 members

* 4433 bonds listed in our regulated markets *

* Active secondary market

* Stable volumes despite the crisis

* Average monthly turnover of €900min

* 40min orders a month in average

* Over 100k trades per month

* Retail market with average trade sizes around €15k

Turnover since January 2011
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